Interfor — Adams Lake Lumber Division2009 SFI Surveillance Audit

In August 2009, an audit team from KPMG PerformaRegistrar Inc. (KPMG PRI) carried out an annualsillance
audit of International Forest Products Limited'sitérfor's) Adams Lake Lumber Division operationsaigt the
requirements of the 2005-2009 edition of the Snsfale Forestry InitiatiVe (SFI) standard. This Certification
Summary Report provides an overview of the auditess and KPMG's findings.

Description of Interfor Adams Lake Lumber’'s Woodlands
Operations

Interfor Adams Lake Lumber’s traditional operatiagea is located in the

watershed of Adams Lake on two different foresutes — Forest Licence

A18693 and Timber Licence T0888 with an allowabieuwal cut (AAC) of

approximately 265,000 fyr for the forest licence, and an annual harvést o

5,000 nd from the timber licence. These operations aret gliween the u
Headwaters and Kamloops Forest Districts. In &idithe Company has “
operations on 2 Non-Replaceable Forest License$§(SRin the Kamloops

Forest District that are intended to help addréssnhountain pine beetle W
epidemic. Collectively, these 2 NRFLs include ltdarvest allocation of m
approximately 300,000 m3 of pine leading standsddition, the operation

has 2 NRFLs in the 100 Mile House Forest Disttictttit has yet to operate

on.

Operations generally occur throughout the yeargepidor the breakup
season in April and May. However, in 2008 and 2068rvesting

operations were significantly curtailed and wersitéd to winter logging. y
Summer operations occur at lower elevations andsfen the harvesting of
Douglas-fir, lodgepole pine, and red cedar. Wimteerations are at higher SUSTA'NABLE

elevations and focus on the harvesting of spruce balsam stands.

Operations are largely conducted using conventitmtetior equipment of FORESTRY
feller bunchers and grapple skidders for 90% ofvésted volume. The INlTlATlVE
remainder is done using low ground pressure equipared aerial systems,
such as cable or helicopter logging.

Management issues at Interfor Adams Lake include world famous
sockeye salmon run. In addition, the area is ithditional territory for the
Adams Lake and Neskonlith Indian Bands, both ofclhare currently
involved in the B.C. treaty process.

Audit Scope

The audit was conducted against the requirementtseo2005-2009 edition
of the SFI standard, and inc%rporated a (Iqimiteq)ecmssessment against the INTG RFOR
SFI program objectives for:
- Wildlife habitat and conservation of biological drgity;
Fibre procurement;
Legal and regulatory compliance; and,;

Management review and continual improvement.

The scope of the 2009 SFI surveillance audit otrfior Adams Lake
Lumber’'s woodlands operations included all of theodlands operations
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noted above, as well as fibre procurement actwifier the Interfor Adams Lake
Lumber sawmills located at Adams Lake.

History Interfor Adams Lake Lumber’s SFI Certification

Intefor Adams Lake Lumber Division’s woodlands agd@ns have been certified to
the SFI standard since 2001. KPMG has assessazhffteng implementation of the
sustainable forest management system through arsurakillance audits and re:
certification audits in 2004 and 2008.

The Audit

Audit Team- The surveillance audit was conducted by Sylvinkgzn, RPF, CA,
CEA(SFM), EMS(LA). Sylvi Holmsen is an employee WPMG PRI, and has
conducted numerous forest management audits undearriaty of standards
including SFI, 1ISO 14001, and CSA Z809.

SFI Surveillance Audit Annual SFI surveillance audits are conductednsuee
that the requirements of these standards contioubet met. The 2009 SFI
surveillance audit involved an on-site assessmetiteoCompany’s SFI program,
and included visits to several field sites to eatduthe extent to which the
operation’s forest management plans and practizef®m to the requirements of
the SFI standard.

Interfor Adams Lake Lumber’'s SFI Program Repredsivda- Lana Kurz, RPF
served as Interfor Adams Lake Lumber’s SFI prograpresentative during the
audit.
Use of Substitute Indicators
The audit was based on the indicators includedhén2005-2009 version of the SFI
standard. No substitute indicators were used duhia 2009 surveillance audit.
Audit Objectives
The objectives of the 2009 SFI surveillance auditento:

Evaluate the progress of the Company’s woodlanderations towards
implementing the corrective actions developed twreass the findings of previous
audit visits.

Assess the extent to which the Operation’s foremtagement plans and practices
conform to the requirements the 2005-2009 versfaheo SFI standard.

Audit Conclusions

The audit found that:

The Operation’s forest management plans and pesctiontinue to meet the
requirements of the 2005-2009 version of the Skiddrd in all material respects.

Interfor Adams Lake Lumber’s woodlands operatioasehmade adequate progress
towards addressing the findings of previous SFitaud

cation
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Audit results

Minor non-conformities
from previous audits that| O
remain open

New major non-

conformities 0
New minor non- 0
conformities

New opportunities for 1

improvement

Types of audit findings

Major nonconformities:

Are pervasive or critical to the
achievement of the SFM Objectives.

Major non-conformities must be
addressed immediately or
registration cannot be achieved /
maintained.

Minor nonconformities:

Are isolated incidents that are non-
critical to the achievement of SFM
Objectives.

All non-conformities (major and
minor) require an action plan within
30 days and must be addressed by
the operation.

Opportunities for Improvement:

Are not non-conformities but are
comments on specific areas of the
SFM System where improvements
can be made.
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Good Practices

During the course of the audit, a number of goatiices were identified including:

SFI Objective 4 (wildlife habitat and biodiversity) The operation has propose
the establishment of a wildlife habitat area totgcb badger dens discovered i
one of its operating areas.

SFI Objective 8 (wood procurement) — To promoteneftation, the operatio
contacts landowners that supplied wood to offerpsup with reforestation
through mentoring or provision of seedlings.

SFI Objective 8 (wood procurement) — Field inspattof a wood procurement
site indicated a high level of compliance with legajuirements and a clear inte
to practice sound forest management.

SFI Objective 8 (wood procurement) — The operatimtudes its Species at Ris
guidebook in the information package for wood sigypl

SFI Objective 4 (wildlife habitat and biodiversity) The operation has recentl
completed a detailed survey of noxious weed ocoge®e and documented an
mapped the locations of the weeds.

Follow-up on Findings from Previous Audits

The 2009 surveillance audit found that Interfor Adalake Lumber’'s woodlands
operations continue to make adequate progress dewaddressing the findings o
previous SFI audits and there were no outstandisiges.

New Areas of Nonconformity
The 2009 surveillance audit of Interfor Adams Lakenber’'s woodlands operations
did not identify any new minor non-conformities.

New Opportunities for Improvement

One new opportunity for improvement was identifigdring the 2009 surveillance
audit.

SFI Objective 8 (wood procurement) — The audit fdie an opportunity to
improve the use of the Procurement Wood Risk Assess form for woodlots
and private land to ensure that the risk is acelyatssessed.

Corrective Action Plans

As no non-conformities were identified during thedi, no corrective action plans
were required.




